LEVERAGE – WHAT YOU SHOULD KNOW ABOUT BORROWING TO INVEST
Investors who do not have a great deal of available cash sometimes borrow money to make investments. This strategy is called leverage. Under the right circumstances leverage can help you boost your returns; however it can also magnify your losses. 
Borrowing to invest through a stockbroker is called buying on margin. Typically, you are allowed to borrow up to fifty percent of your investment on margin. However, you must maintain that ??% level. If the markets go down you may have to put more money into the account to cover a ‘margin call’. 
Another form of leveraging is using a line of credit or personal loan to invest. In this case, the collateral you use to secure the loan – like your home - is at risk if the value of your investment drops. 
Investing with leverage can be a very effective method of improving your investment returns, as long as you are meeting your objectives. If your risk tolerance level is high enough to include leverage, review the following tips before investing with borrowed money:

· Borrow only an amount you can afford to pay back

· Keep a financial cushion to see you through declines in the market

· Monitor interest rates and inflation - they can cut into your returns

· Know the consequences of using collateral as security for your loan

For more information on leverage, call the (AGENCY) at (TOLL-FREE NUMBER).  For more unbiased investor education check out the (AGENCY) website at (WEBSITE).
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